Assessing the impact of US Tariff
Policies on US-Brazil Bilateral Trade
Early Results

ABCI

October 6, 2025




ARC

INSTITUTE

e i Rk st b
i R L.t € e B

The Schedule of US Tariff Policies

Apr2-EOQ 14257 -

4 Reciprocal Tariff -
10% Jul 9 - US letter to

Brazil: Reciprocal
Tariff will increase
to 50%

Jul 30 - EO 14323 -
e . Annoucementofa
509% tariff - List of

Schedule of cxempions

Aug 6 - 50% tariff

. 4 against Brazil
US Tariff

a‘ rl List of Exemptions:
. . Oil, Airplanes, Orange juice,
P O llc le S Paper, Minerals, Vehicles,
etc
(“Sensitive Goods”)

L TAITA

9202



Framework
of Analysis I

Trade flows

reduction
e
Firms Trade flows
USA increase .
US Tariffs
against BRA
exports v
\ USA
A
q Trade
fra e. A Diversion
Destruction
Y
Brazil ROW
Al 2 X
Firms >< Firms
BRA Trade Trade ROW
Deflection Depression

Source: adapted from Bown and Crowley
(2007)



Trade Destruction | ?

ACC|

INSTITUTE

« USITC data, Jan-Jul 2024 / Jan-Jul 2025 (accumulated)

« Subset “Tariffs”: Increased by 14.1%
« Subset “Exempted”: Increased by 1.5%

 Anticipation effect on “non-sensitive” goods

Table 1: Trade destruction | Jan-Jul 2025 compared to the same period in 2024

(US$000s)

o024 2024 2025 \Var%h
Jan-Jul Jan-Jul 20252024
@A) ®) © (CH{E}1
BRA EXPORTS TO THE US ["TARIFFS™) 23043873 132,721,305 15,653,800 14.1%
BRA EXPORTS TO THE US ("EXEMPTEL") 18,388,738 10,240,360 10,288,580 1.5%
BRA EXPORTS TO THE US [TOTAL) 42 343,411 23,961,867 20,043,497 8.7%

EXEMPTED / TOTAL (%) 43 4% 42 7% 38.58%

Source: based on USITC Dataweb.
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« USITC data, Jun 2025 / Jul 2025 (monthly)
« Subset “Tariffs”: Increased by 12.7%
« Subset “Exempted”: Increased by 15.6%

 Last minute anticipation effect on “sensitive” goods

Table 2: Trade Destruction 11: July 2025 compared to June 2025 and July 2024

(US$000s)
2025 2025 Vark 2024 Wark
Juil Jun JulfJun Jul 20252024
(A () [AWEH (D) (AYDH-1
BRA EXPORTS TO THE US (" TARIFFST) 2.238.210 2,168,525 31% 182344132 12.7%
BRA EXPORTS TOTHE US -
EXEMPTED") 1.785.847 14200223 28,5% 1.553.357 15.6%
BRA EXPORTS TO THE US (TOTAL) 4032157 2580748 12,3% 3.537.708 14,05%
EXEMPTED / TOTAL (%) 44 53 38.6% 43 8%

Source: based on USITC Dataweb.



Trade Diversion?

« USITC data, Jun 2025 / Jul 2025 (monthly)
« US imports from BRA: Increased by 3.1%
« US imports from ROW: Increased by 5.3%

« Last minute anticipation effect on US imports from both origins

Table 3: Trade diversion, June-July 2025 (US$000s)

2025 July 2025 June War
US IMPORT FROM BRA (TARIFFT) 2238210 2.188.525 31%
US IMPORT FROM ROW (" TARIFFT) 188.731.332 159,740,908 5.3%

Source: based on USITC Dataweb.



Trade Deflection?

« ComexStat data, Jul 2025 / Aug 2025
* BRA exports to US: Decreased by -27.7%
* BRA exports to ROW: Decreased by -4.3%

« Trade destruction and Trade Depression
» Post anticipation effect?

Table 4: Brazilian exports, July-August 2025 (US$000s)

2025 [USS mi) July August Var %
USA 3,822 2,762 -27.7%
ROW 28,303 27,084 -4 3%
Total 32,125 29,861 -7.0%%

Source: based on MDIC/ComexStat data
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Trade Deflection, Depression,
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« ComexStat data, Jul 2025 / Aug 2025
« 30 main HS-2 chapters

Trade Deflection:
* Mineral Fuel and Sugar

Trade Depression:
« Airplanes, Fruits, Minerals

Trade Resistance
* Vehicles and automobiles

Trade Resilience
* Aluminum and Cereals

Graph 2: Variation % of the Brazilian exports to the US and to the ROW,

July-August 2025.
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Mechanisms

for Reaction

* REGULATORY FRAMEWORK FOR
RETALIATION
« Law No. 15,122/2025

« Criteria for suspending trade concessions,
Investments, and obligations relating to
Intellectual property rights.

 SUPPORTING MEASURES FOR
EXPORTERS

« Law No. 216 of July 28, 2025
* The Acredita Exportacao Program

« COMPLAINT BEFORE THE WTO
DISPUTE SETTLEMENT SYSTEM
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